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Getting started

when shouid l start saving fo「 「etlreme=t?

where should l save my「et'「ement mOney?

How should =nVeStthe money?

Howshould mystrategyChange as l getolde「?

How muCh moneyW旧need in 「etirement?

wili pe=Sions and Social Securrtyl⊃e enOUgh?

HowmUChshouid lsave?

What i= can't save enough?

How can l reducethe amou=t=l need?

What旧・m 「uming outoftlme?

I・m savIng a lotbutwlll st'旧all short-What

now?

U!timate guide to retirement
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IncreaSe Your Reti「ement Income

=p=丁his new money-for-1ife strategy C「eateS both guaranteed inCOme and growth potent‘al

<lp>

By Ma「Y Beth F「ank時Novembe「 2009

冊e midstofthe stock-market meltdown in Octobe「 2008'畑ur Szuiu’a 「e-ative~y new 「eti「ee at 6O, WaS gripped

w皿fearand an勘He had no pe=Sion’hewas tOO yOung to CO11ectSocfal Securrtybenefits, and he was relyng

completelyon his savings冊e-lectlla~ly用いeW I could冊ash out myStOCks because両g剛Ve anOther 35 years

and l would need the highe「一∩VeStrnent refums that come什Om StOCks・一・ says Szuitu, a formertech白。logy manager

from Syracuse, N Y∴lBut emOtionaily言twas 「eal-yscary.,iAs 「eti「ees watched thei「 account bafances pIummet- many

we「e advised to 「educe thei「 withd「awals o「 go back to work to preserVe their nest eggs. "The thought ofbecoming a

waトMarfgreeterOr仰Onaldls co=nterboydld n。ta。ow meto Sieep atnight'I- quips Szurfu. He decided thathe

wouid resteasie「ifhe mentallyseparated his lnVeSくments into two g「ouPS: CaSh and bonds thatcould sustaIn hin

th「o=gh hiS剛a- yea「s of 「eti「eme={i and stock funds that he wou-d leave untouChed u剛ey could recove「 and

without reallZing lt, Szu-tu had stumbled on an alternat'Ve inCOme mOdel that has been klCking

a「ound in some 「etirement-P-anning secto「s for more than 20 years but attracted胴e attentlOn

untii 「ecently. Aarong as the stock ma「ketwas booming -- and bonds performed weil when stocks

tanked -- the so-Called 4% 「ule fo「 systematicai-y withd「awing retl「ement income f「om an

lnVeStment PO「tfol'O WO「ked wel上

That 「ule ofthumb became the gold standa「d fo「 creat'ng SuStainable reti「ement inCOme・

鮎Ording to the 4% 「=leJf you invest in a moderateiy 「isky po醐O Of 60% stocks and 40%

bonds, yOu Can initia時thdraw 4% ofyour assets言nc「ease that amount in subsequent yea「S tO

keep pace With ln軸on, and still have a 90% probabiiity of not running out of moneyove「 a 30-yea「

p「obab冊es a「e fine -- unti- you become a Statistic. The 「ecent bea「 market was so seVe「e and so

unusuai (because v血aily every asSet Class, eXCePt T「easury bonds, Suffered seve「e losses) that

it has called into question even that conservative st「ategy・ The biggest threat to 「etl「ement Weaith

is withd「awing too much moneyfrom a sh「inklng neSt egg, because there may nOt be enough left

to bene師rom the inevitable market rebound. Retl「eeS Were u「ged to skip thel「 annua。n軸on

ad」uStmentS -- Or, in cases of seve「e -nVeStment losses, tO reSettheir 4% distrlbution scheduしe

based on their new, lowe「 balance・

lncone for Iife, P冊p Lubinsk両nancial pianne「 in Denver巾S SPent mO「e than two decades

advislng C-ients on how to prePa「e fo「 reti「ement "一fit weren′tfo「 i圃On, CaSh and bonds would

be ali you need,'一says Lubinsk腫ut even With modest刷ation of 3% a yea「, yOu「 buyIng POWer

would be cut in half in about 25 yea「s’SO yOu need {o investfor future g「OWth, tO○・ When you add
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stocks to your POrtfolio直OWeVe「, yOu also add risk.

Advert'Sement ln the 1980s恒binskl began working on an lnVeStment St「ategy that wouid provide

secu「e income ln the ea「-y yea「s of 「eti「ement and shl帥Skie「 stock investments tO

a longe「-te「m PO皿o. He dlVlded c一一entS' assets into flVe-yea「 inc「ements, and funded each wlth

enough money and app「opriate investmentS tO P「OVide lnCOme for that pe「iod of reti「ement・

The first phase of個s "income for lifeii mode- focuses on gua「anteed income. 1n a hlgh-interesト

「ate envi「onment, a ladde「 of cerfificates of depos-t With stagge「ed maturlties would wo「k we冊ut

in today's Iow-1nte「eSt-rate C-imate, a f一Ve-yea「 lmmedlate-PayOut annulty gives you mo「e bang for

phase two focuses on COnServative lnCOme-generatlng lnVeStmentS, SuCh as a bond ladde「 O「 a

defe「red annuity判at can be conve巾ed to an lnCOme a…rty in years sixth「Ough ten. Each

subsequent Phase allocates a剛e less money and dlreCtS lt tOWa「d assets that a「e slightIy riskie「・

The goai is to 「e冊he immediate-1nCOme bucket everyfive yea「s・ ittakes a minlmum Of $250,000

to implement this st「ategy・

in retirement, "ciients are mO「e COnCe「ned about reliabliity of lnCOme than about 「etu「n on

InVeStment,I- says Lubinsk十'You can't chase both at the same time・ii But you can aChieve bofh

goa~s if you compa血ental~Ze yOur mOney based on shortte「m’medium-te「m and long-term

Now Lubinski spends much of his time training otherfinancial advisers to use his modelAld
demand lS g「OWing. For a more in-depth expianation ofthe income-forThfe modei・ gO tO

ww.iflmmovie"COm, Where you can also sea「ch fo「 plame「s who incorpo「ate this st「ategy in

Asideways pyramid" Jlm Co~eman車ad of Coleman Financia囲visory G「OuP

(WW.CO-emanadvisorygrouP COm)言n Waterbury’Conn , has added hlS OWn tWISttO the

income-forThfe mode上When desc「ibing the strategy tO Clients, he te一一s them to thinkof a classIC

risk pyramid両ch puts the safest investments (SuCh as bank accounts and money-ma「ket

funds) at the bottom and laye「s progreSSive-y 「iskier investments (SuCh as bonds and stock

funds) bu冊ng to a peak.

in the classIC mOde一, eVen ifyou「 investments a「e dive「slfled, a'~ your assetS are at 「isk atthe

same time. Coleman flipped the py「amid on its side so that you taP the most COnSerVative亘Sk-

f「ee investmentS at the begiming of your reti「ement time血e and -et the 「iskle「 lnVeStmentS g「OW

unt冊e late「 yea「s・ You「 most aggreSSive assets W川have yea「S ○○ and possibly even decades --

to g「ow, Creating a sou「ce Of stable 「etirement lnCOme ln the future. "With thlS dlVide-and-COnque「

strategy, yOu Can have the best of both wo「1ds,一. says Coleman.

KipTip: A New Angle on the Risk Pyramid

This aiternative model fo「 「etirement withd「awals deliVe「S Cu「「ent income and futu「e retu「nS・

w冊a traditional 「isk-Pyramld mode主you uSe yOur Safest investmentS -- SuCh as bank accountS

and ce輔cates of deposlt ○○ tO bu剛he foundation ofyou「 portfo"0. Then you layer riskjer

lnVeStmentS On tOP, adding bonds, followed by va「ious types of stock funds and alte「natIVe

lnVeStmentS that m'ght include commodities and reai estate. Dive「siftoatio= SPreads your 「isk, but
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lnc「ease You「 Retiremeut lnccme - PrintVe「s-On - Kipl'nger“

it doesn't guarantee that you WOn’t lose money・

By flxpp'ng the 「-Sk pyram-d on 'tS S'de, yOu Can ailgn yOu「 reti「ement tlme-ine with yo=r investment

st「ategy Fund you而mediate lnCOme needs w'th rlSk-f「ee investmentS, SuCh as CDs o「 an

lmmediate annuity, and g「adua~一y inc「ease the rlSk (and potent‘al return) of other一=VeStmentS∵

Eve「y five years, uSe investment retur=S tO 「eP-enish you「 gua「anteed income

属或

A New Angle on the Risk Py'amid

細強調持場
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